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BELGIAN KEY ECONOMIC INDICATORS 


Money values, except where noted, are in billions of Belgian francs. 
(Average exchange rate for 1984: BF 57.8 = $1.00) 


Projec- Percent Percent 
tion Change Change 
ITEM 1983 1984 1985 84/83 85/84 


INCOME / PRODUCTION/ EMPLOYMENT 


GNP in Current Prices 4466.1 4796.7 
GNP in 1981 Prices 3540.7 3614.7 
GNP Per Capita (BF) 451022 481990 
Industrial Production (1975=100) 118.0 124.5 
Average Unemployment Rate 13.6 14.0 
Average Hourly Wage (1975=100) 195.0 201.0 


MONEY AND PRICES 


Money Supply (M1) 1013.5 1108.1 
Public Debt 3716.0 4789.9 
Foreign Debt 823.9 1160.1 
Average Discount Rate (%) 9.9 va 
Average Wholesale Prices (1975=100) 148.4 180.0 
Average Consumer Prices (1981=100) 116.5 130.7 
BF/$ Average Exchange Rate 51.2 63.5 


MERCHANDISE TRADE BALANCE/BALANCE OF PAYMENTS* 


Exports (FOB) 2362.0 
Exports to US 121.5 
Exports to EEC 1653.1 
Imports (CIF) 2461.0 
Imports from US 157.7 
Imports from EEC 1628.1 
Merchandise Trade Balance -99.0 
With US -36.2 
With EEC 25.20 
Trade Balance 26.8 ~ 
Current Account -28.2 . -205.2 


Terms of Trade SiS ‘i 0.7 


* Statistics are for the Belgium-Luxembourg Economic Union (BLEU). 


Main exports to the United States, 1983: diamonds, jewelry 
(52.8); chemicals (13.6); metals (13.1); transport-related 
products (9.1); electrical machinery (8.9). 


Main imports from the United States, 1983: food stuffs (30.0); 
electrical machinery (24.8); minerals (23.0); chemicals (17.8); 
diamonds, jewelry (15.0); transport-related equipment (13.8). 





The Belgian economic recovery is holding its own, with slightly-better- 
than-predicted growth in 1984, falling inflation, a surge in investment 
sending, and the achievement of balance in the merchandise trade account. 
Corporate profitability is up and growth in exports continues to lead the way 
to recovery. The serious problem areas of unemployment and public finance 
persist, although there is some improvement in those areas as well. 


The economy grew about 2 percent, in real terms, in 1984. About 2 percent 
annual real growth is foreseen for the next several years. The Belgian 
recovery will be steady, but unspectacular. 


Inflation decelerated toward the end of the year, falling to an average level 
of 6.4 percent for 1984. Meanwhile, corporate investors have been tempted by 
improved business conditions; manufacturing investment for 1984, in real 


terms, rose at the healthy rate of about 11 percent. This trend should 
continue in 1985. 


The continuing growth in export volume, up about 5.6 percent in 1984, has 
succeeded virtually in eliminating the deficit in the trade account. By the 
end of 1985, the current account should also be in balance. 


The human tragedy of long-term unemployment continues to haunt the economy. 
The official unemployment rate is now 14.1 percent, up from 12.6 percent 
following adjustment of the method of calculation. All of the government's 


employment-related programs have succeeded only in stemming the employment 
erosion which had swept away up to 50,000 jobs per year in the beginning of 
the eighties. Claims of stabilization of unemployment are premature; some 
small increases will occur for the next few years. 


Despite all the government's efforts at deficit reduction, the deficit stood 
at 11 percent of GNP at the end of 1984, down from 13.5 percent in 1982. In 
1985, it is projected to fall to 10.4 percent. As a result of the continuing 
large deficits, total government debt passed 100 percent of GNP in January of 
this year. Foreign debt is about one quarter of total debt. 


Therefore, austerity continues. An additional BF 26.8 billion in cuts were 
announced in March to keep the 1985 budget on track. Under this budget, 
current expenditures will fall by 1.4 percent, in real terms; but subtracting 
the ever growing debt service element, average expenditures will be 4.1 
percent less, in real terms, than in 1984. 





HALF SPEED AHEAD 


Based on estimates, Belgian economic growth probably reached two percent, in 
real terms, in 1984. Real growth in 1985 should also be about two percent. 
This moderately good news, after five years of declines or barely positive 
growth, has helped to promote the current upswing in business investment, 
described below. However, probably the best news in the past few months is 
the now-rather-broadly-accepted premise that a continuation of the current 
austerity economic policy will lead to a moderate, but steady amelioration of 
the country's continuing economic difficulties over the medium tern. 


The Belgian- Planning Bureau and the prestigious Kredietbank forecasting 
service have now both foreseen about a 2 percent annual growth rate over the 
next five years. During that period -- assuming austerity is maintained -- 
budget deficits should fall sharply, as a percentage of GNP, and unemployment 
will eventually begin its long-anticipated decline. This prospect of steady 
but surely unspectacular recovery over the medium term will be hotly debated 
over the coming months as Prime Minister Martens' center-right coalition 
government prepares to face the electorate on the record of its economic 
performance. The government's current plan is to put off the elections as 
long as possible, i.e. until December, 1985, in order to allow maximum 
opportunity for improvement in economic conditions. However, in order to do 
that, it will have to fashion later this spring a coherent, consensus budget 
for 1986 that will be politically attractive without derailing the 
government's concerted policy of deficit reduction. 


THE BUDGET BLUES 


Just three months before it must begin this dreary task of budget preparation, 
the Martens V government has survived a preliminary bout -- a particularly 
difficult mid-year expenditure cutting exercise designed to bring the 1985 
budget back on track. In this exercise, the government identified BF 26.8 
billion in new cuts and expenditure deferrals which will leave the 1985 budget 
deficit at BF 495 billion, or 10.4 percent of GNP, as originally estimated. 


Even with this large deficit, average expenditures in 1985 will increase less 
than the predicted level for the GNP deflator. In real terms, spending will 
fall by 1.2 percent. However, the extent of the ongoing austerity economic 
policy becomes more evident, once debt service expenditures are put aside. In 
that case, spending will increase only 1.4 percent, in nominal terms, or will 


fall 4.1 percent in real terms, based on an estimated GNP deflator of 5.5 
percent. 


The 1986 budget preparation exercise undoubtedly will be the most difficult in 
this government's four years in office. With the continuation of huge 
deficits long after the government had hoped to see them disappear, more 
austerity will be imperative. However, one, if not both, of the government's 
eyes must also be on the electorate. Under these circumstances, it will be 
particularly hard to agree on a rational austerity budget designed to continue 
the momentum toward lower deficits as a percentage of GNP. 





The task will be further complicated -- to the extent of about BF 20 billion 
-- by the beginnings of a modest, four-year tax reduction plan also just 
announced by the government. In a “win now, pay later" ploy, the government 
has promised some small relief to the tax-weary Belgians, to be phased in 
after the elections, between 1986 and 1989. For 1986, there will be a partial 
indexation -- 2 percent -- of the tax brackets and one quarter of the eventual 
total, across-the-board 2.25 percent reduction in the tax rates. Full 
indexation will begin in 1987. Furthermore, more generous income-splitting 
provisions to aid married couples and larger family allowances will take their 
toll on 1986 revenues. 


THE DEBT BURDEN GROWS 


The inevitable concomitant to high budget deficits is the inexorable growth of 
total government debt. In early 1985 total government debt reached the public 
finance milestone of 100 percent of GNP. As recently as 1980, the total debt 
was 56.3 percent of the GNP at that time. Despite the government's efforts to 
reduce its deficit, debt continues to be accumulated at a faster rate than the 
rate of growth of the economy. Foreign debt, which was negligible at the 
beginning of 1980, now makes up nearly one quarter of the total. Since 
one-third of foreign debt is dollar denominated, the persistent increase in 
the dollar has also contributed to the budget difficulties. For example, in 
the just-completed budget review, the government announced that the difference 
in dollar-related expenditures between estimates of last July, when the 1985 
budget was formulated, and now is BF 6.7 billion, or fully 20 percent of the 
gap that had to be closed to bring the budget back on track. In fact, only 


half of that amount was accommodated in the budget review process; therefore, 
inevitably, more 1985 budget cuts will be necessary prior to the elections, 
unless there should be an unexpectedly strong decline in the value of the 
dollar. 


The Belgian government had somewhat more difficulty raising capital on its 
internal market in 1985 than it had experienced in the reasonably good 
previous year. Domestic borrowing accounted for only 64.2 percent of 
borrowing last year, as compared with 69.7 percent in 1983. 


BUT THE FRANC FLOURISHES 


Aided by the continuing strengthening of the dollar, the Belgian franc had its 
best year in many in 1984. After a rocky start culminating in the need to 
raise the discount rate from 10 to 11 percent in February to protect the franc 
against speculation, as the do*lar weakened and the DM rose within the limits 
of the European Monetary System, the franc trended upward throughout the 
year. During the summer months the National Bank was able to purchase foreign 
currencies, and, during the fall, the BF steadily mounted within the EMS until 
it actually rose above its pegged level. However, this sterling performance 
Was at the expense of interest rates; the discount rate was stuck at its 
current 11 percent level for the rest of the year. 





On a trade weighted basis, the Belgian franc actually appreciated by 2.4 
percent during 1984. Nevertheless, exports continued to expand strongly, 
rising approximately 5.6 percent in volume during 1984. Exports to the United 
States naturally rose much more quickly, as exporters took advantage of the 
very favorable BF/dollar exchange rates to expand their market shares. This 
was spectacular news for the merchandise trade account, which, by most 
estimates, was in balance by the end of 1984. The current account mirrored 
the trend, and should reach equilibrium over the next nine months. 


JOBS STILL ELUSIVE 


Tragically, unemployment, now officially at 14.1 percent, remains the great 
insoluble problem. The idleness of this massive human resource -- about 20 
percent of the potential and willing work force when all categories are 
counted -- is costing the economy dearly in terms of unrealized potential 
output, lower standards of living and, of course, the acute budget deficit 
problem. Even more unhappily, much of the problem is structural. Half of the 
530,000 fully compensated unemployed have been without a job for two years or 
longer, up from 40 percent 12 months ago. Another 89,300 are counted in the 
unemployment figures, but are not receiving compensation. In addition, 63,000 
are on government work programs, 119,000 have been retired early from their 
positions with annuities partly funded by the unemployment insurance systen, 
and 80,000 have only part-time work. 


Some progress has been made. At the turn of the decade, the economy was 
losing 50,000 jobs per year from the private sector. While public sector 
employment rose, it could not absorb anything like that number; unemployment 


galloped. That erosion has apparently been stopped. The dramatic upturn in 
private investment during 1984 is another hopeful sign that private employment 
will at least be able to hold its own. But the work force will continue to 
grow through the rest of the decade, so unemployment will advance somewhat 
further before it begins to recede. 


INVESTMENT JOINS EXPORTS AS THE NEW ENGINE OF GROWTH 


Growth in investment was a key element in the improved performance of the 
Belgian economy in 1984. Corporate investments, after a 7 percent real 
decline in 1983, rose 8 percent in real terms in 1984. Better yet, taking the 
manufacturing sector alone, investment rose 11 percent, following a 16 percent 
decline in 1983. Unfortunately, these investments have not yet made a major 
impact on the labor market, partially, as the National Bank pointed out in its 
annual report, because much investment was aimet at rationalization rather 


than capital deepening. Considerable excess capacity still exists in the 
economy. 





The construction sector has not shared in this investment expansion. New 
housing starts did increase for the first time in six years, but the 
accompanying one percent real growth in the value of this investment cannot 
have a significant impact on the depressed construction sector. There are 
also widespread fears that if the special 6 percent value added tax rate 
applied to construction activity to stimulate that sector in 1981 is not 
renewed at the end of 1985, when it is due to expire, the sector will plunge 
deeper yet into depression. We do not now expect that it will be renewed. 


ALL IN ALL, BUSINESS OUTLOOK IS A MIXED BAG 


Corporate profits rose again in 1984, though statistics on the extent of the 
increase are not yet available. Real wages, which have declined since 1982, 
will continue to fall in 1985, dropping by another 1-1.5 percent. However, 
much of the savings from the new decline will flow to the government's coffers 
rather than to the employers, as most of the wage savings must be paid into 
the government's special fund for the creation of employment. Private 
consumption will drop somewhat less than real wages, as families lower their 
savings rate marginally to maintain their levels of consumption. Belgians 
will still save about 16 percent of their disposable income. The National 
Bank's synthetic curve of business expectations dropped during the first two 
months of 1985 down to the level of one year ago. The index is now 15 points 
under the all time high reached in 1979, but 21 points above the low point in 
this recession in early 1981. 


FLANDERS VS. WALLONIA: ECONOMIC DISPARITY GROWS 


The ethnic/linguistic regional divisions in the country between Dutch-speaking 
Flanders and Freuch-speaking Wallonia have been exacerbated in many ways by 
economic hard times. On the other hand, the pure politics of the drive toward 
greater and greater political and economic separation, strong in the seventies 
when the regional governments were conceived and established, has been 
subsumed by the need to devote nearly full attention to the economic crisis 
that had engulfed both regions by 1981. However, many observers believe that 
the next government will have to deal with the convoluted and contentious 
institutional and constitutional issues that remain unresolved. 


Meanwhile, the economies of the two regions have been moving at different 
speeds for some time. Unemployment in the two regions is not remarkably 
different, but the President of the Walloon Regional Executive recently stated 
that 40 percent of the employers in Wallonia are in some kind of financial 
difficulty. The strike rate is four times as high per worker in Wallonia as 
in Flanders, while productivity in Flanders is now 5 percent higher than in 
Wallonia, and the difference is increasing. 


The Belgian Kredietbank recently published a study of the two economies, 
comparing their growth rates and their contributions to national production. 
According to their statistics, only in 1966 did the Flemish product per 
inhabitant catch up to the level in Wallonia; but by the mid-seventies the 
Flemish were ahead by nearly 20 percent. This was a result of the fact that 
during the period 1968-1979, the Flemish product grew 4.8 percent per year, in 
real terms, while the Walloon product grew on average only 3.5 percent. 





industrial production also increased much more quickly in Flanders, growing 4 
percent annually, on average, in the last fifteen year, while it grew only 1.1 
percent in Wallonia during the same period. Part of the problem that Wallonia 
has had is that the severe economic recession hit just at the time that it 
faced long-term secular decline in a number of its important industrial 
sectors. In 1979, even before the recession, Wallonia got 59 percent of total 
government guarantees granted to corporations in the two regions -- guarantees 


which by and large are given to important industries facing financial 
difficulties. 


IMPLICATIONS FOR THE UNITED STATES 


Trade and Investment Prospects 


In keeping with the trend of recent years, the most important influence on 
U.S. - Belgian trade continues to be the persistent and dramatic strength of 
the U.S. dollar. Belgian importers and consumers are painfully aware that as 
recently as 1980 the dollar bought as few as 28 Belgian francs, compared with 
a recent (late February 1985) record of 70. Therefore, discounting other 
factors, U.S. products have more than doubled in price in the Belgian 
marketplace in four years. By the end of March 1985 the dollar has declined 
approximately ten percent from its recond level; however from a Belgian 
buyer's standpoint this is still far too high. Other factors which need to be 
considered by U.S. firms interested in Belgium include the uneven nature of 
Belgium's slow economic recovery, which is favoring industry at the expense of 
the consumer; the considerable interest in "high-tech" development; the need 
to offer offset or counter-trade commitments in “big-ticket” sales to the 
government; and the variety of attractive incentives and benefits available to 


new investors establishing either operating units or European headquarters in 
Belgium. 


U.S. statistics from the Department of Commerce and the U.S. Customs Service 
show that in spite of the high dollar the United States still had a trade 
surplus of $2 billion with Belgium in 1984, on total U.S. exports of $5.3 
billion. This figure is considerably larger than the surplus shown in the 
“Key Economic Indicators” which is taken from Belgian data. A significant 
part of this difference can be explained by the large volume of goods brought 
temporarily into Belgium from the United States by regional distributors who 
subsequently transship the goods to other European countries. While the 
United States counts these goods as "exports to Belgium,” Belgian import 
statistics only count goods which actually enter the country for customs 
purposes. Therefore, we believe that the Belgian statistics reflect a truer 
bilateral trade picture. Based on the Belgian numbers, the trade surplus 


which the United States has enjoyed for many years could easily disappear 
during the course of 1985. 





The United States" share of total Belgian imports in 1984 was 6.2 percent. 
About 66.4 percent of Belgian imports came from within the European 
Community. Although the 1984 breakdown of these figures is not yet available, 
it is not expected to differ significantly from 1983, when, of the EC total, 
21.1 percent came from Germany, 14.3 percent from France, 18.5 percent from 
Holland and 8.4 percent from the United Kingdom. Except for a certain erosion 
in the U.S. share, which is expected to be absorbed by the EC, these 


percentages are expected to remain relatively constant for the foreseeable 
future. 


In view of the leading role of industry thus far in the Belgian recovery and 
the anticipated growth in investment, especially in manufacturing, this is the 
area to watch for growth opportunities for U.S. exports. Belgium's need to 
modernize its industrial plant will require that it emphasize such high-tech 
fields as robotics and scientific and analytical equipment for both production 
and research purposes. The EC's ESPRIT program (European Strategic Program 
for Research and Development in Information Technologies), still in a 
relatively early phase of its implementation, is expected to have a 
considerable impact in the informatics area over the coming years. On a 
regional level, two significant recent developments are the establishment by 
the Flemish Regional Government of an Inter-University Micro-Electronics 
Center (IMEC) and the organization of what is expected to become a major 
producer of semiconductors, MIETEC, also at the initiative of the Flemish 
Executive. The resources already committed to these activities make it clear 
that the Flemish (northern) half of Belgium is making a serious bid for a 
piece of the expanding microelectronics industry. The Walloon (southern) 
region has also launched a number of initiatives designed to attract and 
develop activities in advanced technology areas. While these high-tech fields 
move forward, tk- combination of a high and stubborn unemployment rate and the 
decline in real wages suggests that the consumer goods sector will continue to 
show the strains of austerity. This is not to suggest that there are no 
opportunities here; but caution and thorough market research is essential. 


Belgian government concerns over unemployment and trade deficits have led it 
to put a high priority on the economic benefits (offsets) associated with 
“big-ticket” purchases -- perhaps to the point of diminishing returns. 


Potential suppliers of large government purchases ignore this factor at their 
risk. 


The same strong dollar which is an impediment to U.S. exports can be a 
significant advantage to a U.S. firm considering an investment in Belgium. 
Other positive factors include the reductions in corporate taxation and the 
incentives for investment in equity shares that were part of the 1982 economic 
recovery plan, as well as two more recent incentive programs designed to 
attract foreign investment. One of these programs is specifically designed to 
promote the establishment of new, high-technology firms with from 20 to 200 
employees; the other offers incentives to large, multinational corporations 
for the establishment of international coordination and accounting/financial 
centers in Belgium. In each case, the company enjoys a 10-year tax holiday and 
its foreign executives are entitled to certain tax exemptions. 
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The regionalization process referred to earlier has also had a positive impact 
on the investment climate, since each region now attempts to offer more 
attractive incentives than the others (in addition, of course, to those 
offered by the national government). The above factors, combined with 
Belgium's central location, high-quality infrastructure, excellent port and 
other transportation facilities and highly educated and productive workforce, 
continue to make Belgium one of the more attractive and hospitable investment 
environments in Europe. This is reflected by the presence of over 900 U.S. 
firms, according to the latest American Chamber of Commerce count. This 
total, large as it appears, is actually misleadingly low, since many of these 
firms have more than one operating unit in the country; almost 400 have the 
offices for their regional headquarters here; some companies cover only 
European markets from here, while others cover regions which extend from 
Scandinavia throughout Africa and the Middle East. 


Trade Opportunities 


Although the phenomenon of the “super dollar" is having a considerable impact 
on U.S. competitiveness, there are still good opportunities for U.S. exports 
to Belgium in a number of growth sectors. The best export prospects, listed 


below, have been developed in consultation with industry and trade sources in 
Belgium. 


The computer and related software products and services market offers 


excellent export opportunities. Total Belgian imports of computer hardware 
amounted to some $785 million in 1983; it is expected nearly to double by 1987 


to $1.5 billion. Industry estimates are that U.S. brand-name }roducts account 
for almost 75 percent of the total Belgian market, but the bulk of this 
equipment is, in fact, manufactured outside the United States by U.S. 
subsidiaries. U.S.-made equipment, in contrast, represents only about 20 
percent of the market. Latest available industry estimates show the import 
market to be dominated (about 75 percent) by mainframe computers, with minis 
accounting for 20 percent and micros only 5 percent. It is in these last two 
sectors, however, where the greatest growth is currently taking place. By 
1987 a dramatic shift toward the smaller machines should be evident as the 
major development of this market. Demand is expected to be particularly 
strong for personal business computers for use in offices, laboratories, 
hospitals and clinics, private doctors’ offices, law firms, architectural 
consulting firms, engineering firms, hotel and tourism organizations, small 
businesses, banks, and government and public administrations. Availability of 
a broad range of software is becoming increasingly important as this market 
grows in sophistication; the software market itself is expanding rapidly. 
Portable systems should also show considerable growth. 


In terms of domestic consumption, the Belgian telecommunications market in 
1983 was approximately $369 million. Imports totaled $172.8 million, of which 
$15.1 million, representing 8.7 percent of the import market, came from the 
United States. Although 1984 figures were not available at the end of March, 
it is estimated that 1984 figures will reflect only a small increase in 
domestic consumption. The lack of market growth is due to the tight public 


sector budgets and the fact that recently-developed, more efficient equipment 
requires a smaller overall investment. 
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Like most European countries, Belgium provides telecommunications services 
through a state-owned telecommunications monopoly, the RIT. The substantial 
American presence in the public market is through U.S. subsidiaries in 
Belgium. The RIT is committed to the progressive digitalization of the 
Belgian telecommunications system and the increase in consumer-oriented 
telecommunications services. With the anticipated liberalization of end-user 
equipment sales by the RIT, a share of the RIT market should become more 
accessible to foreign suppliers in the future. Presently, as far as 
subscriber equipment is concerned, only the sale of the first telephone set 
and the first telex machine remain RIT monopolies. RIT approval of the 
equipment remains mandatory. 


Furthermore, industry sources foresee that the market make-up will evolve from 
the present configuration of 64 percent network and 36 percent end-user 
equipment to 60 percent end-user and 40 percent network by 1992. Best sales 
opportunities for U.S. manufacturers are and will continue to be in product 


lines related to the newest technology applications in end-user equipment, 
especially audio and terminal types. 


The market for scientific and analytical equipment in Belgium for medical, 
industrial and scientific use in 1983 amounted to $180 million, of which 


approximately 80 to 90 percent is imported. The direct imports from the 
United States in 1983 amounted to $36 million, representing 13.4 percent of 
total imports. According to industry sources, these statistics considerably 
understate the true market share since a large number of U.S. suppliers export 
to Belgium through their European headquarters or distributors located in 


other European countries. U.S. scientific and analytical instrumentation 
accounts for at least 30 percent of the Belgian market and in certain specific 
fields, like clinical chemistry, for as much as 60 percent. 


Between U.S. imports already on the Belgian market and U.S. brand-name 
products made in Europe, American products are already well represented in 
Belgium. There is still room, however, for new American suppliers of specific 
high technology items, including: high-pressure liquid chromatographs, ion 
chromatographs, NMR and IR spectrophotometers, protein and DNA synthetizers 
and probes, and automated immunoassay and fluorescence instrumentation. The 
following methods of chemical analysis are most frequently used in Belgian 
laboratories: chromatography, colorimetry, electropheresis, electron 
microscopy, photometry, polarimetry, x-ray, laser and electro-optical 
methods. Among the most saleable instrumentation for U.S. suppliers will be 
advanced measuring, controlling and analytical equipment, instruments able to 
carry out analyses quickly and simply, push button instruments with 
micro-processors, and highly accurate instruments that save labor. 
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Although still small, the Belgian robotics market is expected to grow rapidly. 
In 1984, the market was about $8 million, of which imports from the United 
States represented $3.1 million. By the end of 1984, an estimated 600 robots 
had been installed in the country; Belgium ranked fourth worldwide in the 
number of robots per 1000 industrial workers. The market is expected to 
expand at an average annual growth rate of 20 percent. This would mean a 
market value of $16.2 million in 1987, of which imports from the United States 
should total at least $4.9 million. U.S. products (40 percent of the market) 
compete with Swedish (24 percent) and West German (20 percent) products for 


market leadership. They are perceived to be of high quality and competitively 
priced. 


Robotization in Belgium has been heavily concentrated in the automotive 
assembly sector, but is now expected to grow in the plastics processing, 
electronics, and the electrical and metalworking industries. U.S. suppliers 
should find good outlets here for robot vision systems, sensors, programming 
units, software languages, robots linked to computers and/or CAD/CAM systems 
as well as smaller-scale robots. Brussels has been selected as the site of 


the 16th International Symposium on Industrial Robots (1.S.1.R.), September 30 
to October 2, 1986. 


The Belgian market for lasers and laser systems is on the verge of take-off. 
There are two U.S. market leaders, Spectra Physics and Coherent General, one 
domestic manufacturer dependent on sales to the Belgian military, and a large 
number of suppliers, including both multinationals like Siemens and Philips, 
and small firms marketing a particular application. 


While the range of applications offered is enormous, the actual volume of 
installed lasers and laser systems is very small. End-uses in operation in 
Belgium include cutting ceramics and trimming resistors, punching, insulation 
cutting, automotive steel sheet cutting and drilling, and furniture finishing. 
Lasers are integrated into audiovisual equipment, telecommunications 


equipment, laser decoding, laser-guided steering/detection systems and robot 
welding systems. 


In 1983, the total market was estimated to be worth $5.3 million; forecasts 
for 1987 show the market growing annually at 20 percent to reach $9.2 million. 
Best prospects by application are: medical lasers (60% projected annual 
growth rate), materials processing (25%), scanning systems (30%), laser 
printing and typesetting, (30 to 40%), optical communications systems (35%). 
By type: diode lasers (100%); lowpower CO2 (minus 100W) sealed (50%); 
lowpower flowing gas (40%); and highpower (over 1kW) at 40%. Excimer, 
alexandrite, and dye lasers which are novel products are expected to grow at 
35% annual rates. The U.S. share of laser systems imports was about 42% in 


1983. Foreign competition for U.S. suppliers is strongest among firms from 
the United Kingdom, France and West Germany. 
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Belgian purchases of medical equipment are heavily dependent on government 
funding of both the equipment itself as well as of the over-all health care 
program. Therefore, the continuing austerity measures being taken by the 
Belgian Ministry of Public Health and the Ministry of Social Security are 
having a serious impact on the procurement of new medical equipment. It is 
expected that the annual growth rate in spending for equipment will be only 2 
to 3 percent for the period 1984-1986. The total market for medical equipment 
and apparatus in Belgium for 1983 was estimated at around $162 million, of 
which U.S. exports accounted for around one-fifth. Imports of medical 
equipment generally exceed domestic consumption. Many of these imports are 
subsequently re-exported, a fact which is partially explained by the large 
number of regional stocking distributors located in Belgium. U.S. suppliers 
sell high-technology and sophisticated equipment and apparatus well. The best 
sales prospects can be expected in the following areas: electronic apparatus 
for monitoring patients, cardiology equipment (pacemakers, computer systems 
for EKG, disposable catheters, cardiac surgery rooms and related equipment), 
nuclear medicine and ultrasonic equipment (ultrasonic scanners and body 
scanners), computerized tomographic equipment, renal equipment (nephrodialysis 
systems and disposable dialyzers), pulmonary equipment and apparatus 
(diagnostic lung perfusion equipment), prosthesis apparatus and rehabilitation 
equipment as well as “systems and devices” for handicapped people. 


Over the past few years, considerable emphasis has been given to biotechnology 
R&D on both the national and regional levels, in universities as well as in 
industry. The Belgian government is subsidizing biotechnology research and 
development nationally, while the Flemish and Walloon regional governments are 
each providing modestly increasing amounts of funds for their own regions. 


Most of the Belgian universities are doing research and development in 
biotechnology in conjunction with private industry. The priority areas in 
biotechnology and genetic engineering are in the industrial, medical, 
paramedical, pharmaceutical, and environmental fields. They include genetic 
manipulation of bacteria and yeasts as bases for biomass and energy, as well 
as process/automation and information technology for the production of 
monoclonal antibodies, products and cell-lines. Also important is the 
production by genetic engineering of chemical products, vaccines, growth 


hormones, insulin, stomato-steatine, interferon and pharmaceuticals, and 
microbiology, 


Belgium expects to develop biotechnology-based industries as a major 
industrial activity, concentrating on the biomedical field and on agricultural 
and food production. The pharmaceutical and food industries are among the 
mainstays of the Belgian economy. 
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Aggressive U.S. firms will continue to find significant opportunities in the 
Belgian security equipment market in the coming years. This sector is 
currently estimated at $27.5 million, but projections for 1987 foresee a 
sizeable jump to $68.8 million. Of particular significance is the fact that 
imports account for fully 90 percent of the market, and that U.S. brand-name 
equipment alone enjoys a 60-percent market share. Of this “American” share 


only about one-third is imported directly from the United States, with the 
remaining two-thirds either assembled in or imported through third countries. 


Since 1980, burglary and theft in Belgium have increased annually by 30-35 
percent. The rise in crime is forcing both individuals and small businesses 
to seek protection. Another recent development has been the emergence of a 
Belgian terrorist group which has claimed responsibility for a series of 
bombings of multinational firms along with other targets perceived to be 
NATO-related. This development has caused most multinationals as well as many 
Belgian firms to re-evaluate their security requirements, not to mention the 
numerous international organizations, government installations etc. which are 
also beefing up their security measures. This factor will undoubtedly 
continue to influence this market for the foreseeable future. 


Industry sources estimate that less than 5 percent of homes and only around 10 
percent of the small businesses are properly protected against theft. The 
larger commercial, industrial and institutional market -— approximately 
three-quarters of the total market -- is about 50-60 percent protected. The 


fire prevention equipment sector will show less growth; it is primarily a 
replacement market. 


The products with the greatest potential for market acceptance are 
active-intrusion security and industrial surveillance equipment such as access 
control systems, closed circuit TV systems, and active and passive infrared 
and ultrasound, microwave, photoelectric and radar detectors and central 
monitoring/control stations and equipment which can accommodate both anti-fire 


and anti-intrusion systems. Also important are glass-fracture detectors and 
optic and ionic fire alarms. 


Security equipment is one of the categories on which the European Community 
increased import duties to compensate for EC tiade losses due to the 


imposition of speciality-steel quotas by the United States. The import duty 
rose from 5 percent to 11.7 percent. 


The franchising concept is a growing marketing factor in the Belgian retail 
market. Belgian retail sales in 1984 are estimated at $22 billion (BF 1,500 


billion) of which franchising represented 4.9 percent, up from 4.3 percent in 
1983. 


Since retail sales are estimated to have increased only marginally in 1984 


over 1983, this represents a significant growth in the market share of 
franchising. 
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There are 3,500 franchise outlets, including management and industrial 
franchises, such as Avis, Hilton, etc. (management) and Coca-Cola, Yoplait 
joghourt (industrial), for which statistics are not available. 


Major possibilities for American companies exist in the specialized retail and 
services sectors. The fast-food sector, especially hamburgers, appears less 
receptive at present, although new concepts, such as croissants, sandwiches 
and pastries, have sprung up in the last year or two. Specialized retail 
concepts in the "do-it-yourself" sphere, costume jewelry, house decoration and 
matrimonial services sectors are examples of new developments. 


The Belgian government is actively supporting the franchise concept as a means 
of combatting unemployment and fostering the growth of small- and medium-sized 
enterprises. Brussels is the home of the European Franchising Association. 
Both the Belgian Franchising Association and the Belgian Distribution 
Association organize training seminarss and conferences on franchising. The 
European Symposium on Franchising will take place in Brussels at the beginning 
of September or November, 1985 (the date is still to be fixed). The next 
Belgian franchising trade fair will take place on October 12-15, 1986. 


Belgian consumption of fish, at 37.5 pounds annually, is significantly higher 
than the Western European average, making the Belgian fish market a relatively 
important one. Imports account for about 80 of consumption; the domestic 
fishing fleet is small. Landings provide mostly fresh fish, but most fish 
consumed is either frozen or canned. The total value of the market in 1984 is 
estimated at $283 million; by 1987 the market is expected to reach $383 


million. The United States provides only about 7 percent of imports; however, 
this figure is expected to grow at an annual rate of 5 percent to reach about 
$27 million in 1987. Major competition is provided by the Netherlands (27 
percent of 1983 imports), Denmark (13.5 percent) and France (10 percent). 
Most U.S. seafood imported into Belgium is salmon, crab, eel, shrimp, and 
lobster; the largest single item in this category, however, is fish fats and 
oils, which were worth $6.5 million in 1983. Best prospects include monkfish, 
sole, halibut, whiting, dogfish, Alaska pollack, and Alaska lingcod. 


During 1984, U.S. agricultural exports to the Belgian-Luxembourg Economic 
Union (BLEU) declined 10 percent to $747 million from the previous year's 
record level. 


The decline was caused by a combination of increased competition from EC corn 
and feed wheat in animal feeding and industrial starch production. 


The future level of U.S. agricultural exports to the Belgian market will 
continue to depend on the course of the U.S. dollar, the EC production level 
of competing commodities, and the degree of economic recovery experienced in 
the BLEU economy. 
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Largely because of favorable weather and an expanded grain crop, the value of 
Belgian crop production rose 9 percent in 1984 and livestock products by 3 
percent. However, with farm costs up 10 percent, Belgian farmers are 
resisting efforts to trim the price supports provided by the Common Agricul- 
tural Policy of the EC. 


Trade Fairs 


Belgian trade fairs provide excellent opportunities for exposure to Belgian 
and other EC purchasers. A list of major exhibitions scheduled in Belgium in 
1985 is printed as an annex to this report. For additional information on 
specific export opportunities, contact any of the following offices: 


U.S. Department of Commerce, Belgian Desk Officer, Washington D.C. 
20230 


Department of Commerce District Offices (located in major cities 
throughout the United States) 


Commercial Section, American Embassy, Boulevard du Regent, 27, B-1000 
Brussels, Belgium (from U.S.: American Embassy, Commercial Section, 
A.P.0. New York 09667). 


MAJOR EXHIBITIONS IN BELGIUM 


May 7-9, 85 


COMPEC (mini & micro computers), Brussels, annual 
May 17-21, 1985 


INTERNATIONAL CONGRESS OF PUBLIC TRANSPORT, 
Brussels 

INTERNATIONAL WATER RESOURCES CONGRESS, Brussels 
AQUA-EXPO, Brussels, biennial 

WORLD CONGRESS OF NAVIGATION, Brussels 


June 9-15, 1985 
June 10-14, 1985 
June 17-25, 1985 


June 25-29, 1985 
September 7-22, 1985 
September 8-12, 1985 


September 15-17, 1985 
September 18-22, 1985 
September 14-29, 1985 
October 5-20, 1985 
October 14-17, 1985 
Sept.30-Oct.3, 1985 
November 10-14, 1985 
November 22-24, 1985 
November 24-28, 1985 


Nov. 30-Dec.8, 1985 


EUROPEAN DIALYSIS & TRANSPLANT, Brussels 
INTERNATIONAL FAIR OF FLANDERS, Ghent, annual 
DECOSIT (upholstery for furniture), Brussels, 
annual 

VESTIRAMA (clothing), Brussels, annual 
KANTOOR (office equipment), Kortrijk, biennial 
COMMERCIAL FAIR OF LIEGE, Liége, annual 

ARTS MENAGERS (consumer), Brussels, annual 
BENELUX ROBOTS & AUTOMATION, Antwerp, biennial 
HARDWARE, Brussels, annual 

FURNITURE SHOW, Brussels, annual 

BELGIAN TRAVEL FAIR, Brussels, annual 

HORESCA (hotel/restaurant/kitchen), Brussels, 
annual 

HOBBY (do-it-yourself )/INVENTIONS, Brussels, 
annual 
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Jan. 15-26, 1986 AUTO SHOW, Brussels, biennial 

February 1986 MICROTEX (mini & micro computers), Brussels, annual 

February 1986 TEXTIRAMA (textile), Ghent, annual 

February 9-16, 1986 INT'L WEEK OF AGRICULTURE, Brussels, biennial 

Feb. 28- March 9, 1986 BATIBOUW (building equipment), Brussels, annual 

Feb.28-March 9, 1986 EUROCLIMA (heating/refrigerating) ,Brussels,biennial 

March 8-16, 1986 INT'L BOOK FAIR, Brussels, annual 

March 15-23, 1986 EXPO-PRINTEMPS (consumer), Brussels, annual 

April 9-13, 1986 EXPOMED (medical), Brussels, biennial 

April 22-26, 1986 INDUSTRIAL EQUIPMENT/INTERREGIO(sub-contracting)/ 
TRANSTO(material handling)/PROPACK( packaging) / 
PUBLIC SERVICES/NOVOTECH(new Technologies), Brussels 
biennial 

May 1986 COMPEC (mini and micro computers), Brussels, annual 

May 25-29, 1986 9th INT'L CONGRESS OF CYTOLOGY, Brussels 

September 1986 INT'L FAIR OF FLANDERS, Ghent, annual 

September 1986 VESTIRAMA (clothing), Brussels, annual 

September 1986 BUREAU (office equipment), Brussels, biennial 

September 1986 COMMERCIAL FAIR OF LIEGE, Liége, annual 

Sept.30-Oct.2, 1986 16th INT'L CONGRESS OF INDUSTRIAL ROBOTS, Brussels 

September 1986 DECOSIT (upholstery for furniture), Brussels, annual 

October 1986 ARTS MENAGERS (consumer), Brussels, annual 

October 1986 HARDWARE, Brussels, annual 

October 1986 26th EUROPEAN COMMODITY EXCHANGE, Brussels 

October 1986 INDUSELEC(industrial electricity), Brussels, biennial 

October 1986 INTERIOR (interior design), Kortrijk, biennial 


October 1986 VISUMAT (sales promotion), Brussels, biennial 
October 1986 INTRATEL (radio, hi-fi, TV), Brussels, biennial 
November 1986 FURNITURE, Brussels, annual 

November 1986 HORESCA (hotel/restaurant), Brussels, annual 
November 1986 BELGIAN TRAVEL FAIR, Brussels, annual 

December 1986 HOBBY (do-it-yourself )/INVENTIONS, Brussels, annual 





You might be, if you don’t have current, up-to-date in- 

ARE formation on the countries to which you are marketing. 
Overseas Business Reports and Foreign Economic 

YOU Trends and their Implications for the United States 
offer country-by-country reports with the information 


EXPO you need to succeed in overseas business. 
RTING Overseas Business Reports (oBR’s) 
BLINDFOLDED? bring you detailed information on overseas trade and 


investment conditions and opportunities. They'll bring 
you the latest marketing information on countries offering 
good potential as sales outlets for U.S. goods. You'll find 
information on: 


@ trade patterns @ iransportation 

@ industry trends @ trade regulations 

@ distribution channels © market prospects for 

@ natural resources selected U.S. products 

@ population @ finances and the 
economy 


The OBR World Trade Outlook Series gives you a 


twice-a-year analysis of U.S. export prospects to all 
major trading companies. 


Foreign Economic Trends and their 
Implications for the United States 


focus closely on current economic developments and 
trends in more than 100 countries. This series is essential 
for analyzing new elements and trends to help you plan 
and evaluate your commercial or investment programs 
overseas. =ach report: 
@ is prepared on the scene by U.S. Foreign Service 
and Foreign Commercial Service experts 
@ pinpoints the economic and financial conditions of 
the country, and how they could affect U.S. 
overseas business 
@ describes the principal influence of current condi- 
tions and future trends on the economy 


Use the order form below to start your subscription to 
both series today. 


U.S. Department of Commerce e International Trade Administration 
ORDER FORM To: Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402 


Credit Card Orders Only 
Enclosed is $ O check, a 5, 
C money order, or charge to my Total charges $_______—_—s*FFlll in the boxes below. 


Deposit Account No. Credit 


(oon ceamo. LITT IT TITTITITITTIT 

MasterCard sale 
Expiration Date 

XJ Montwvear ~=LLIT] 


Enter my subscription to: (] Overseas Business Reports $26 per year ($32.50 overseas) For Office Use Only 
0 Foreign Economic Trends at $70 ($87.50 overseas) Quantity Charges 
Company Name Enclosed 
To be mailed 
a s Name—First Last Subscriptions 
Postage 
Street address | Foreign handling 
MMOB 
City 


\ | | | i ee | OPNR 


(or Country) 


' UPNS 
Gi bol dl eed Discount 


PLEASE PRINT OR TYPE Refund 





Confused 


about the electric current-type, 
number of phases, or frequency 
and voltage in other countries? 


9 


Let ELECTRIC CURRENT ABROAD 
solve your problems. 


ABROAD is a HANDBOOK for U.S. 


manufacturers and exporters as well 
as for individuals living or traveling 
abroad. 


ORDER YOUR COPY TODAY. Use the coupon below. 


MAIL THIS ORDER FORM TO: Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402 


$ se Credit Card Orders Only 

Enclosed is O) check, ae 

C Money order, or charge to my Total charges $. Fill in the boxes below. 
Deposit Account No. Credit 


ite LLL Litt het ke 1d 
CLE ITER) MPR — 


Expiration Date 
Cpaer Nays ee od , 


Month/Year seus 


Please send _______ copies of the 1984 edition of ELECTRIC CURRENT 
ABROAD at $2.50 per copy. S/N 003-008-00193-9 For Office Use Only 


Quantity Charges 


Name—First, Last Enclosed 


To be mailed 


Company name or additional address line Subscriptions 
PEELE rie el Postage 
treet address Foreign handling 
MMOB 
ity State ZIP Code 


or Country) 


Refund 
PLEASE PRINT OR TYPE 































